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Sherritt Reports Second Quarter 2008 Results 
 
Highlights  
 
• Record results in Oil and Gas 
• Successful acquisition of Royal Utilities Income Fund 
• Senior Unsecured Debt rating upgraded to investment grade (BBB low) 
• $275 million of 7.75% Senior Unsecured Debentures Series C issued 
• Continued progress in Metals and Power expansion projects 
 
 
Financial Highlights (unaudited) 
 
    Six months ended 

June 30 
(millions of dollars, except per share amounts)  Q2 2008 Q1 2008 Q2 2007 2008 2007 
Revenue $ 441.2 $ 314.2 $ 405.4 $ 755.4 $ 715.5
EBITDA (1)   190.4  175.7  245.9  366.1  418.8
Net earnings  80.3  89.0  132.4  169.3  221.5
Basic earnings per share  0.28  0.38  0.72  0.66  1.24
Diluted earnings per share   0.28  0.38  0.72  0.65  1.24
  
Net working capital (2) $ 904.7 $ 686.1 $ 687.0 $ 904.7 $ 687.0
Total assets   8,255.0  6,418.9  3,804.0  8,255.0  3,804.0
Shareholders’ equity   3,794.8  3,242.2  2,661.5  3,794.8  2,661.5
Long-term debt to capitalization   25%  12%  12%  25%  12%
      
Weighted average number of shares (millions)      
 Basic  282.1  232.1  183.5  257.1  177.8
 Diluted  286.6  236.7  184.5  261.7  178.7
 

(1) EBITDA is a non-GAAP measure. Reference should be made to the Summary Financial Results by Segment 
later in this news release for a description of EBITDA and for reconciliation to GAAP measures.  EBITDA does 
not have a standardized meaning and, therefore, may or may not be comparable with similar measures 
presented by other issuers. 

(2) Net working capital is calculated as total current assets less total current liabilities. 
 
TORONTO, July 30, 2008 — Sherritt International Corporation (“Sherritt” or the 
“Corporation”) (TSX: S) today announced results for the second quarter of 2008, with 
record revenues of $441.2 million, EBITDA of $190.4 million and net earnings of $80.3 
million, compared with revenues of $405.4 million, EBITDA of $245.9 million and net 
earnings of $132.4 million for the second quarter of 2007. Record results from Sherritt’s 
Oil and Gas operations were more than offset by the combined impact of lower realized 
nickel prices (48% lower than in second quarter of 2007) and lower finished metals 



Sherritt International Corporation - Q2 - 2008   2 

production (related to timing of the annual maintenance shutdown at the Fort 
Saskatchewan refinery).  
 
In Metals, the combination of declining realized nickel prices and the impact of a 
scheduled maintenance shutdown on finished metals production resulted in lower 
revenue and EBITDA compared to the second quarter of 2007. Revenue and EBITDA 
were $177.7 million and $71.3 million, respectively, during the second quarter, 
compared to $274.1 million and $166.7 million, respectively, in the prior-year period. 
 
Commissioning of equipment necessary to achieve Phase 1 rates of production from 
Moa/Fort Saskatchewan expansion was completed in the second quarter of 2008. 
Going forward, nominal annual production capacity will increase by 4,000 tonnes (100% 
basis) of nickel and cobalt contained in mixed sulphide, increasing the overall nominal 
capacity to 37,000 tonnes (100% basis) per year.  Efforts are now focused on 
completing the 9,000 tonne (100% basis) Phase 2 construction and commissioning, 
currently scheduled for the second quarter of 2009 at Moa and the third quarter of 2009 
at Fort Saskatchewan.  
 
The 60,000 tonne nickel (100% basis) Ambatovy Project in Madagascar is progressing, 
with almost all key fabrication contracts in place and construction ramping up rapidly.  
Mechanical completion is expected during 2010. 
 
In Coal, Sherritt completed the acquisition of Royal Utilities Income Fund (“Royal 
Utilities”) during the second quarter. As a result, Sherritt’s Coal division now consists of 
three operations – Prairie Operations, which includes eight coal mines in Saskatchewan 
and Alberta supplying coal to electric utilities in the provinces and certain coal and 
potash royalties; Mountain Operations, which includes two export thermal coal mines; 
and the coal development assets, which include significant undeveloped coal resources.  
 
Prairie Operations benefited from increasing royalties, as well as higher realized prices 
during the second quarter, as a result of higher demand for coal in Saskatchewan and 
improved production levels of 8.8 million tonnes of coal, compared to 8.4 million tonnes 
in the second quarter of 2007. Revenue in the second quarter of $139.2 million (100% 
basis, full quarter) was $16.8 million higher than in the same quarter last year, due to 
higher royalties, sales volumes and realized prices.  EBITDA was essentially 
unchanged from the prior-year period, as higher supply-related diesel costs and 
takeover and restructuring costs related to the acquisition of Royal Utilities offset 
increases in potash royalties and realized prices. At Mountain Operations, robust export 
coal prices resulted in record average realized prices of $87.87/tonne during the second 
quarter, 70% higher than the same period in 2007. As a result, revenue at Mountain 
Operations in the second quarter grew to a record $34.2 million. Despite increasing 
operating costs as a result of materially higher input costs such as fuel, steel, power and 
tires, Mountain Operations achieved record EBITDA of $5.6 million during the second 
quarter, compared to $0.3 million for the second quarter of 2007. 
 
In Oil and Gas, both revenue and EBITDA achieved record levels of $104.5 million and 
$86.5 million, respectively, due to the continued and unprecedented strength in world oil 
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prices. Average realized oil prices in Cuba and Spain during the quarter were 51% and 
64% higher, respectively, than in the comparable quarter in 2007. Gross working-
interest production in Cuba increased to 33,813 barrels per day (“bpd”) during the 
quarter, from 30,899 bpd in the second quarter of 2007.  
 
In Power, electricity production of 567 Gigawatt hours (GWh) was essentially 
unchanged from the prior-year period production of 566 GWh, as a result of a 32.5 
Megawatt (MW) turbine being offline for most of the quarter for repair. Revenue grew by 
over 7% from the prior-year period to $30.3 million in the second quarter of 2008, 
primarily as a result of higher prices and sales volumes of by-products. EBITDA of 
$22.9 million during the quarter grew by over 8% relative to the prior-year period. The 
Corporation has finalized terms for the development of 25 MW of thermal generating 
capacity in Madagascar, with production expected to commence in the first half of 2009. 
 
Significant Events  
 
In May, Sherritt acquired all of the issued and outstanding Royal Utilities trust units that 
it did not already own. The transaction resulted in total consideration paid of 
approximately $722 million (approximately $250 million in cash and 31.4 million 
common shares).    
 
On June 2, 2008, Sherritt’s Senior Unsecured Debt rating was upgraded by DBRS from 
BB (high) to BBB (low). The new investment grade rating reflects the company’s 
strengthened business risk profile. 
 
On June 17, 2008, the Corporation issued $275 million principal amount of 7.75% 
Senior Unsecured Debentures Series C due October 15, 2015 pursuant to a short-form 
base shelf prospectus dated June 4, 2008, as supplemented by a prospectus 
supplement dated June 10, 2008. Subsequent to quarter-end, approximately $140 
million of the net proceeds of this debt issue have been used to reduce the outstanding 
balance on the Royal Utilities’ credit facility.  The balance of the net proceeds will be 
used to fund growth capital expenditures and general corporate purposes in Canada 
and Madagascar. 
 
 
OUTLOOK 
 
Metals 
 
Consistent with previous guidance, full-year production (100% basis) for 2008 is 
expected to be approximately 32,500 tonnes of nickel and 3,500 tonnes of cobalt.  This 
includes the additional production from Phase 1 of the Moa/Fort Saskatchewan 
expansion and reflects the impact of vessel delays and CN Rail disruptions, which 
limited feed availability earlier in the year.  
 
Sherritt expects that mining, processing and refining costs will be higher than in the prior 
year as a result of increased input commodity costs. On a year-to-date basis, key 
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commodity costs have increased by approximately 85% compared to the same period 
last year, increasing direct cash costs by approximately U.S. $2.00/lb, before by-product 
credits and third-party feed costs.. On a net direct cash cost basis, this increase has 
been more than offset by the impact of higher cobalt prices and lower third-party feed 
costs year-to-date.  Completion of the new sulphuric acid plant in Moa in 2009 will 
largely eliminate reliance on purchased acid and is expected to partly mitigate these 
cost increases. Sustaining capital expenditures are expected to be $21.9 million in the 
third quarter and $71.2 million for 2008, $14.8 million lower than previous guidance 
reflecting a deferral of spending associated with the utility upgrades at Fort 
Saskatchewan from 2008 to 2009.  With the design and construction timetable for the 
utility assets further advanced, the majority of spending on these upgrades is now 
projected to occur in 2009. 
 
Commissioning of Phase 2 is currently targeted to commence in the second quarter of 
2009 at Moa and the third quarter at Fort Saskatchewan. Phase 2 is designed to 
increase capacity by a further 9,000 tonnes (100% basis) of nickel and cobalt contained 
in mixed sulphide. Phase 3 of the Moa/Fort Saskatchewan expansion, which will add 
3,000 to 6,000 additional tonnes (100% basis) of annual nickel plus cobalt production, 
continues at the conceptual stage, as efforts are focused on meeting Phase 2 
construction and commissioning timelines. Estimated capital expenditures for the 
Moa/Fort Saskatchewan expansion (including funding for the sulphuric acid plant) are 
expected to be $79 million in the third quarter and $254 million in 2008.  Sherritt’s share 
of the overall expansion costs is projected to total approximately $584 million (U.S. 
$566 million), marginally higher than earlier guidance of $569 million (U.S. $544 million).  
 
At the end of June, engineering, procurement and construction at the Moa/Fort 
Saskatchewan expansion were estimated to be 98%, 71% and 59% complete, 
respectively, at Moa, compared to 96%, 66% and 48%, respectively, at the end of the 
first quarter. At Fort Saskatchewan, engineering, procurement and construction were 
37%, 53% and 14% complete, respectively, compared to 28%, 29% and 14%, 
respectively, at the end of the first quarter. 
 
The Ambatovy Joint Venture is making good progress with most of the major 
equipment, fabrication and construction contracts now awarded. The first of five 16-
metre autoclaves arrived in Madagascar in late June and is now installed on its 
foundation at the plant and mechanical construction in other areas of the plant site has 
commenced. With support infrastructure such as water, sewage, power and worker 
accommodation complete, the plant site is ready for the significant ramping up of 
construction activities during the third quarter. Work at the mine site is also progressing 
well, with over 4 million cubic meters of earth excavated to date. Construction of the ore 
processing plant is expected to commence in the third quarter. Substantial progress is 
also being made on clearing of the 220 km slurry pipeline route between the mine site 
and the refinery. Sherritt continues to expect commissioning in 2010.  
 
At the end of June, engineering procurement and construction at Ambatovy were 
estimated to be 69%, 74% and 25% complete, respectively, compared to 57%, 62% and 
14%, respectively, at the end of the first quarter.  Currently, the construction workforce 
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is just over 8,000 workers and the project has achieved over 16 million exposure hours 
without a lost time injury to the end of June.   
 
Estimated capital expenditures at Ambatovy are $438 million for the third quarter and 
$1.6 billion budgeted for 2008. The capital budget established in 2007 of $3.8 billion 
(U.S. $3.3 billion) is expected to increase as a result of cost escalation. Sherritt intends 
to revise and disclose its new estimate in early 2009 as detailed engineering nears 
completion and construction and fabrication activities are further ahead. The capital 
budget amount does not include certain indirect costs such as accrued financing 
charges, inflation and working capital requirements.  The budget established for these 
indirect costs in 2007 was approximately $0.5 billion (U.S. $0.4 billion). 
 
Coal 
 
Production for 2008 at Prairie Operations is expected to remain similar to 2007 levels of 
36.1 million tonnes. Revenue and EBITDA from Prairie Operations are both expected to 
exceed 2007 levels, as higher realized prices, coupled with increased potash and coal 
royalties, should more than offset the operating cost pressures. Given the robust pricing 
environment currently present in coal and potash, royalties at Prairie Operations are 
expected to grow by over 35% in 2008, with potash royalties becoming a more 
significant contributor relative to 2007. Unit operating costs continue to face upward 
pressures due to the impact that the world economic and Western Canadian market 
conditions are having on pricing for diesel, labour, equipment and maintenance costs.  
As a result, Sherritt expects 2008 unit operating costs at Prairie Operations to be 
approximately 10% higher than 2007. 
 
In July, Sherritt’s wholly-owned subsidiary, Prairie Mines & Royalty Ltd. (“PMRL”), 
entered into a joint venture agreement and related agreements with Norit Canada Inc. 
(“Norit Canada”), a wholly-owned subsidiary of Norit N.V. (“Norit”), to construct the first 
of four 15,000 short ton activated carbon plants in Saskatchewan. The total cost of this 
four-phase project is expected to be approximately $200 million.  Under the 50/50 joint 
venture agreement, Norit will provide the design and will work with Sherritt to jointly 
construct Canada’s first activated carbon plant for the coal-fired utility market.  The 
decision to enter a new market was driven by the anticipated growth in market demand 
for activated carbon, the lack of existing Canadian production, and the opportunity to 
leverage existing coal reserves. Production at the first plant is expected to begin in 
2009. 
 
At Mountain Operations, final price settlement of some contracts during the second 
quarter has resulted in record realized prices that were over 70% higher than during the 
second quarter of 2007. All of the contracts linked to market prices for export coal have 
now been settled for 2008, and realized prices for the remainder of the year are 
expected to show marginal increases. Approximately 50% of Mountain Operations’ 
2008 sales volumes are linked to the Newcastle FOB settlement prices. Production at 
the Coal Valley mine has been negatively affected by poor weather in the first half of 
2008, and as a result, Sherritt expects full-year output from the mine to be 
approximately 3.9 million tonnes, down from the previous guidance of 4 million tonnes 




