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Management’s Report

Management is responsible for the preparation of the accompanying consolidated financial
statements of the Corporation in accordance with Canadian generally accepted accounting principles,
and for its discussion and analysis of results and financial condition, which includes information that
is consistent with the consolidated financial statements. Systems of internal control are maintained
by the Corporation to provide reasonable assurance of the completeness and accuracy of the financial
information. These systems include the delegation of authority and segregation of responsibilities
among qualified personnel in accordance with operating and financial policies and procedures. The
Board of Directors appoints an audit committee, which meets with representatives of the
Corporation’s financial personnel and the Corporation’s independent auditors. The audit committee
reviews the Corporation’s accounting policies and the scope and the results of the independent
auditors’ examination of the Corporation’s consolidated financial statements. The Corporation also
has an internal audit function that evaluates and formally reports to management and the audit
committee on the adequacy and effectiveness of internal controls. The independent auditors, who are
appointed by the shareholders, examine and report on the consolidated financial statements of the
Corporation in accordance with Canadian generally accepted auditing standards. The auditors’' report
to the shareholders of the Corporation is set out on the next page. The accompanying consolidated
financial statements have been reviewed and approved by the Board of Directors and the audit
committee.
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Dean R. Chambers
e Officer Senior Vice President, Finance and
Chief Financial Officer

lan W. Delaney
Chairman and Chief Ex

February 23, 2010
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Auditors’ Report

To the Shareholders of Sherritt International Corporation

We have audited the consolidated balance sheets of Sherritt International Corporation (Corporation)
as at December 31, 2009 and 2008 and the consolidated statements of operations, retained
earnings, comprehensive income (loss) and cash flow for the years then ended. These financial
statements are the responsibility of the Corporation’s management. Our responsibility is to express
an opinion on these financial statements based on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the
financial position of the Corporation as at December 31, 2009 and 2008 and the results of its
operations and its cash flows for the years then ended in accordance with Canadian generally
accepted accounting principles.

M% %//lzt:q(z. LLP

Chartered Accountants
Licensed Public Accountants
Toronto, Canada

February 23, 2010.
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Consolidated Balance Sheets

$ millions, as at December 31 Note 2009 2008
ASSETS
Current assets
Cash and cash equivalents 26 4408 $ 500.9
Restricted cash 26 1.8 11.7
Short-term investments 26 420.8 106.5
Current portion of long-term investments 10 40.5 -
Advances and current portion of loans receivable 1 66.0 56.2
Accounts receivable, net 26 321.2 451.0
Inventories 8 1710 191.3
Prepaid expenses 11.8 12.7
Future income taxes 24 29.1 37.2
1,503.0 1,367.5
Long-term receivables 26 21.2 162.2
Property, plant and equipment 9 7,162.9 6,699.0
Investments 10 125.8 42.4
Other assets 1 286.9 375.8
Goodwill 12 3079 307.9
Intangible assets 13 4834 496.9
Future income taxes 24 8.3 95.5
98994 $ 090,547.2
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities
Short-term debt 14 - 3 47.3
Accounts payable and accrued liabilities 3714 671.6
Deferred revenue 2.0 8.1
Current portion of long-term debt and other long-term liabilities 14 77.4 57.4
Current portion of asset-retirement obligations 16 24.1 24.0
Future income taxes 24 0.8 4.8
475.7 813.2
Long-term debt and other long-term liabilities 14 3,167.7 2,492.7
Asset-retirement obligations 16 138.3 124.2
Future income taxes 24 552.5 721.6
4,334.2 4,151.7
Non-controlling interests 17 2,110.8 1,668.4
Guarantees, commitments and contingencies 18
Shareholders’ equity
Capital stock 19 2,7719 2,758.3
Contributed surplus 20 218.1 232.0
Retained earnings 549.3 505.8
Accumulated other comprehensive income (loss) 22 (84.9) 231.0
464.4 736.8
3,454.4 3,727.1
989094 § 9,547.2

The accompanying notes are an integral part of these consolidated financial statements.

Approved by the Board

M Je Goery

Michael F. Garvey
Director
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Daniel P. Owen
Director
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